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Proposed Tax Exemptionsitobe granted to[New Immigrants.and
Returning/Residentstollsrael

Onltheloccasionlofithe 60t yearicelebrationiof TheStateloflsraellandthe'Coming
Home +sraellati60'(Project,[theFinance Ministrytogetheriwith the Immigrationand
AbsorptionIMinistry,[lhave [jpromotedlialprogramigrantingtaxlexemptionsiand
benefitsfonewlimmigrantsiandireturningresidents.Theprogramlisiatlaniadvanced
stagelofllegislationproceedingslin(theKnesset[(ThellsraelilParliament).LWithin[the
newlprogram,lsraelilresidentsreturningtolsrael fromtheDiasporaiwilllbe granted
withlalspeciallbenefitibasketinlareasofiemployment, ihealthlinsurance landtax.

Amonglthelsuggesteditaxbenefits:

Exemptions and Benefits to New Immigrants

Prolongingthe [ taxexemptionperiod forllbusinesslincomesof newlimmigrants
earnedloutside(oflsrael,fo10years((insteadof 4lyearsiasivalidfoday).

Extendingl theltaxexemptionperiodifor businesslincomeslof alnewlimmigrants,
evenlwithiregarditolbusinesslincomesithatiwerelestablishedloutside[oflIsrael after
hislimmigration,fo10lyears.

Extensionlofthe faxfreelexemptioniperiodto10lyears,[evenlinrespectitolincomes
ofloccupationithatiwerelearnedabroad.

Extensionlof(theltaxexemptionperiodlon[passive incomelearnedabroad(rent,
interest,[dividendsletc.)forinewlimmigrants,fo10Lyears{insteadof5yearsiasivalid
today).

Extensionof thetaxexemptionperiod forpassiveincomesof newlimmigrants
earnedJabroad,JevenlliflithoselIsourcesl]ofincomellwerelestablished afteriihis
immigration,fo10years.

Extensionlofthelexemptionperiodforlcapitaligainsitaxiolatieast10years,[evenion
assetsithatwerelpurchasedibythe newlimmigrantLafterChistimmigrationfollsrael,
andmnotjustioniassetsithatiwere lwnderhisiownership latthe momentiheimmigrated.

Companiesithatiarelcontrolledibyainewlimmigrantiwillnotbe ([considered as(israeli
residentsljustibecause theirimainiequityholderhaslimmigrateditollsrael.
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Adjusting[Period[+alhonbindingonelyearperiod fromitheldate of Larrivalforthe
individuallduringwhichlhelistfreetoregret"landlleavethe countrywithoutbeing
consideredlas(alresidentloflsraelfortaxpurposes.

Exemptionsand Benefits Returning Residents

Accordingtolthelrevisedlaw,intheyears2007,:2008 . and 2009 [aSpecialtax(status
willlbelestablishedforialreturningresidentiwhoremainedloutside Israelforiatleast(5
yearsisinceltheldayloflhistdeparture .[From(thelyear(2010this(speciallstatusiwill be
giventolthosewholhavelremainedloutsidellsrael forLatlleast[10Lyears (hereafter
referredfolas"Senior(ReturningResident").

A Senior(ReturningResidentiwilllalsoreceivelallithe benefitsiandextensionsigiven(to
newlimmigrants, as(statediabove.

Thelabovelisljustlalpartialidescriptionlof(thelrelevantproposedichangesicurrently
beingllegislated. The finalLacts ofllegislationLmaylchangeland/orlincludefurther
issues.[IWhereas[the Happlicability Hof [ the Labovellexemptionslandlbenefits lonce
enactedlisisubjectitolverification_andlexaminationlof thespecific.circumstances,
welrecommenditolseekiappropriate@advice.

Forlfurtherlinformation, pleasecontact:

Adv.[AmosHacmun((Partner,inhternationallCommercialiMatters)
amos.hacmun@hh(laow.co.il

Adv.,[C.P.AYitzhakFogel{Tax[Partner)
Yitzhak.fogel@hh(law.co.il
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